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ABSTRACT

Regulatory impact assessment (RIA) has become goriant tool over the past few years for
evidence-based decisions made by policy-makersdwade. This paper provides a literature
review on RIA with a primary focus on RIAs’ thedoetl background and implementation in
various countries. We show that the academic tileeaon RIA is still rather limited and centered
around four main authors: Robert W. Hahn, Colinkgatrick, Claudio M. Radaelli, and Andrea
Renda. They have written fundamental works on thegss of RIA as well as on its application in
practice in various countries globally and freqletheir teams cooperate to produce research.
First, Robert W. Hahn focuses in his research ost-lbenefit analysis in regulation and
guantitative analysis of RIA quality through a smard approach. He also investigates the
application of economic methods to analyze law gmeing to RIA and discusses its
implementation in the US and the EU. Second, Ctaldi Radaelli analyses both the RIA and
impact assessment (IA) processes and discusseslthef stakeholders involved and related
political aspects. Third, Colin Kirkpatrick sumnmees case studies of implementation of RIA in
various countries, comparative analyses and speaipact assessments on sectors such as the
financial or energy sector regulation. Fourth, AsgdRenda applies his research on RIA quality
and application, comparative studies on RIA qualtyen applying quantitative scoreboards and
case studies on regulation in specific industrigshsas energy and telecommunications sectors.
However, we found out that these authors did nop@ry analyze within the RIA process an issue
of regulatory capture developed by George Stiglée. argue that regulatory capture forms an
inherent part of some RIAs since interest groups @her political participants use RIA to shape
laws and regulatory rules in their interest ratteepublic interest. To conclude, we believe that
regulatory capture should be analyzed more cayefolithe RIA context since some RIAs are
biased and serve as ex-post justification of regujaactions rather than their proper ex-ante
assessment.

ACKNOWLEDGEMENT

Financial support from The Czech Science Foundafmwoject GACR P403/10/1235 — The
Institutional Responses to Financial Market Fagyirand The Technology Agency of the Czech
Republic (project TACR TD010136) is gratefully aokviedged. Authors are also thankful for
valuable comments by Ms. Yael Roshwalb.



A LITERATURE REVIEW OF REGULATORY IMPACT ASSESSMENT  (RIA):
THEORETICAL BACKGROUND AND IMPLEMENTATION

ABSTRACT

Regulatory impact assessment (RIA) has become poriant tool over the past few years for
evidence-based decisions made by policy-makersdwade. This paper provides a literature
review on RIA with a primary focus on RIAs’ thedoetl background and implementation in
various countries. We show that the academic titeeaon RIA is still rather limited and centered
around four main authors: Robert W. Hahn, Colinkgatrick, Claudio M. Radaelli, and Andrea
Renda. They have written fundamental works on thegss of RIA as well as on its application in
practice in various countries globally and freqletheir teams cooperate to produce research.
First, Robert W. Hahn focuses in his research ost-lbenefit analysis in regulation and
guantitative analysis of RIA quality through a ssmard approach. He also investigates the
application of economic methods to analyze law gmeing to RIA and discusses its
implementation in the US and the EU. Second, Ctaldi Radaelli analyses both the RIA and
impact assessment (IA) processes and discusseslthef stakeholders involved and related
political aspects. Third, Colin Kirkpatrick sumnmees case studies of implementation of RIA in
various countries, comparative analyses and speaipact assessments on sectors such as the
financial or energy sector regulation. Fourth, AggdRenda applies his research on RIA quality
and application, comparative studies on RIA qualtyen applying quantitative scoreboards and
case studies on regulation in specific industrigshsas energy and telecommunications sectors.
However, we found out that these authors did nop@ry analyze within the RIA process an issue
of regulatory capture developed by George Stiglée. argue that regulatory capture forms an
inherent part of some RIAs since interest groups @her political participants use RIA to shape
laws and regulatory rules in their interest ratteepublic interest. To conclude, we believe that
regulatory capture should be analyzed more cayefolithe RIA context since some RIAs are
biased and serve as ex-post justification of regujaactions rather than their proper ex-ante
assessment.



1 INTRODUCTION

Regulatory impact assessment (RIA) has become portant tool for evidence-based decisions
made by policy-makers worldwide in past years. OE@DO7) defines RIA as a systematic
decision tool used to examine and measure theylkehefits, costs and effects of new or existing
regulation. This definition implies, that RIA shdultheoretically be provided as ex-ante
assessment, i.e. before new regulatory rules goeemented, and therefore to assist governments
to make their policies more efficient. However,istnot always the case and RIA sometimes
served as an ex-post justification of the polioygmsal (Donelan, 2006).

This paper provides a literature review on RIA wipphimary focus on RIA’s theoretical
background and implementation in various countifés.show that the academic literature on RIA
is still rather limited and centered around fourinmauthors: Robert W. Hahn, Colin Kirkpatrick,
Claudio M. Radaelli, and Andrea Renda. They havigemr fundamental works on the process of
RIA as well as on its application in practice inrigas countries globally and frequently their
teams cooperate.

Donelan (2006) highlights that RIA follows prinagsl of better regulation and should ensure
efficient regulations with the following resultsmprove competitiveness, facilitate market
openness, improve living standards, protect ther@emwment, improve transparency and support
the rule of law. To achieve the mentioned positiuecomes of better regulation, four main factors
are desirable: political support, a changed adinatise culture, constituency development, and
finally institutional arrangements for Better Regjion (European Commission, 2006). All these
factors are under control of regulatory bodies @ligwcentral and regional governments) but their
implementation in practice remains a big challerigespite positive improvement in the RIA
process in the EU, there are still things to impréuropean Commission, 2013). On the other
hand, badly crafted regulations can have the follgmegative consequences in both general and
specific terms including damage the competitivenesshe economy, increase costs to the
economy and society, increase information asymegetincrease the risk of regulatory capture,
enhance and support the public interest (Doneldd6 2

The following text is structured as follows. Sen8a2-5 present a literature review on RIA in the
four main streams: Robert W. Hahn, Colin Kirkpdtri€laudio M. Radaelli, and Andrea Renda.
Section 6 discusses works by other authors de&iAg Finally, Section 7 summarizes the paper
and states final remarks.

2 Professor Robert W. Hahn’s stream of RIA literature

There are several ways of examination of RIA/IA ichhare represented in literature. In this
section we discuss four main streams of the Riédiiure that are connected to four researchers:
Robert W. Hahn, Claudio M. Radaelli, Colin Kirkgak and Andrea Renda. The first stream of
literature focuses on quantitative measuremen®IAfIA quality with use of composite indices
constructed from results of evaluation based orebmards. The scoreboard system applied on the
IA process was firstly introduced by Hahn and Dyd2004) and later developed in the works of
Professor Robert W. Hahn from University of Mandbesthe UK. His key works includes i)
Hahn and Tetlock (2007) analyzing the impact ofneeoic analysis on regulatory decisions, ii)
Hahn et al. (2007) evaluating the quality of IA time European Union, and iii) Hahn (2008)
discussing the overall concept of smart regulatiod the use of a cost-benefit analysis (CBA).
Table 1 provides a detailed overview of relevamqua of Professor Hahn.



Table 1: Key works of Professor Robert W. Hahn

Author Topic Key works

Hahn, R.W. | Cost-Benefit Analysis | = Hahn, R. W. (1999). Regulatory Reform: Assessing fBovernment's
in regulation, Numbers, AEI-Brookings Center for Regulatory Stedi&orking Paper No
quantitative analysis of 99-06, American Enterprise Institute and Brookirigstitute Washington,
RIA quality D.C.
(scorecards), lawand | = Hahn, R. W. & Sunstein, C.S. (2002). New Executaer For Improving
economics of RIA, US Federal Regulation? Deeper And Wider Cost-Benefialgsis, University of
vs. EU RIA Pennsylvania Law RevieWw50 (1489).

= Hahn, R. W. & Muething, M.B. (2003). The Grand Expeent in Regulatory
Reporting Administrative Law Revieve5 (3), 607-642.

Classification: = Hahn, R. W., Dudley, P. (2004). How well Does thev&nment Do Cost

Benefit Analysis?, AEI-Brookings Joint Center for Regulatory Studies,
Law, Law and Working Paper 04-01American Enterprise Institute and Brookings husé,
Economics Washington, D.C., 2004

= Hahn R. W. & Litan, R.E. (2005). Counting Regulgt@enefits and Costs;:
Lessons for the US and Europdgurnal of International Economic La
Oxford University Press, 8(2), 473-508.

= Cecot, C., Hahn, R. W., Renda, A. & Schrefler, L(ZD07). An Evaluation o
the Quality of Impact Assessment in the Europeaiotwith Lessons for the
U.S. and the EUAEI-Brookings Joint Center Working Paper No. 07-09

= Hahn, RW. & Tetlock, P.C. (2007). Has Economic Kmm Improved
Regulatory DecisionsAEI-Brookings Joint Center Working Paper No. 07-08

= Hahn, R. W. (2008). Designing Smarter Regulatiothwimproved Benefit-
Cost AnalysisRegulated Markets Center Working Paper No. 08-20.

Source: Authors
Note: Some works listed in this table are not tisteSection 8. Literature due to a limited sizehié paper.

The methodology developed by Professor Hahn was deployed also in a project funded by the
European Commission denoted as ENBR — Europeanddefiar Better Regulation, a project led
by Dr. Andrea Renda. This project applied the dJooaed analysis for comparative analyses of the
RIA practice in the EU. A part of this ambitiousojact should have been building of a Database
on Impact Assessment Development in European Mesth&rs (DIADEM). This target has not
been probably met since neither the web page ofptbgect nor the web of the database are
publicly available. Therefore, for exploration bktliterature of relevant to the scoreboard method
of RIA/IA evaluation, we to refer to i) Staronov2009) and Staronova (2010) analyzing the CEE
countries including Czech Republic, ii) the oridiaaticle of Cecot et al. (2007), and finally iii)
reports and papers written by Dr. Andrea Rendd) ssdRenda (2008, 2010a and 2010b).

3 Professor Claudio M. Radaelli’s stream of RIA liteature

The second stream of literature encompasses Poof€sudio M. Radaelli from University of
Exeter, the UK, focusing on both RIA and IA pro@ssnd discussing the role of stakeholders
involved and related political aspects. In his pavavork, Radaelli (2004a) discussed regulatory
quality in the EU and demonstrated that politicahtext was important when preparing and
adopting RIA in the EU, what is not surprising cliston. Moreover, he broke down the context
of the RIA process into four dimensions: institago territory, theories of the policy process, and
legitimacy. Radaelli (2004b) showed that that ‘cime-fits-all’ best practices for RIA did not
work well. Last but not least, Radaelli et al. (2DHealt with regulatory innovations and smart
regulation principles in the EU through modelingARimplementation as a three-stage process
involving political and economic costs and benefits contrast to OECD (2002) neglecting
prioritization of certain variables for RIA implemi@tion, they showed that political variables like



ideology are of high importance especially in caben governments set out to publish guidelines
Radaelli et al. (2011, p. 17). A detailed list obfeéssor Radaelli’s works is included in Table 2.

Table 2: Key works of Professor Claudio M. Radaelli

Author Topic Key works

Radaelli C.M. | Analyses of the RIA | = Radaelli, C. (2004a). How Context Matters: ReguiatQuality in the
and IA processes, of European Union, paper prepared for the Specialelssiuthe Journal of
stakeholders involved European Public Policy on Policy Convergence
and of its political = Radaelli, C. M. (2004b). The diffusion of regulatdmpact analysis: Best
aspects practice or lesson drawingzuropean Journal of Political Research3(5),

723-747.
= Radaelli, C. M. (2007). Diffusion without convergen How political context
Classification: shapes the adoption of regulatory impact assessrdentnal of European
) ) Public Policy 12 (5), 924-943.

Public Policy * Radaelli, C. M. & De Francesco, F. (200Regulatory Quality in Europe

Concepts, Measures, and Policy Processddanchester: Manchester
University Press.

= Radaelli, C. M. (2009). Desperately seeking remujaimpact assessments:
Diary of a reflective researchétvaluation 15(1), 31-48.

= Radaelli, C. M. & Meuwese A.C.M. (2009). Better Rkgion in Europe:
between Public Management and Regulatory Refétamlic Administration
87 (3), 639-654.

=  Turnpenny, J., Radaelli, C.M., Jordan, A. & Jadéb(2009). The Policy and
Politics of Policy Appraisal: Emerging Trends anevwNDirections Journal of
European Public Policy16(4), 640-653.

= Radaelli, C.M. & Meuwese, A.C.M. (2010). Hard quess and equally hard
solutions? The choice for proceduralization in Eupact assessmentyest
European Politics33(1), 136-153.

» Radaelli, C.M. (2010). Rationality, Power, Managemand Symbols: Fou
Images of Regulatory Impact Assessmer8tandinavian Political Studies
33(2), 164-188.

» Radaelli, C.M. (2010). Regulating Rule-Making viangact Assessment,
International Journal of Policy, Administration, drinstitutions 23(1), 89-
108.

*» Radaelli, C.M., De Francesco, F. & Troeger, V.EO1®). Implementing
regulatory innovations in Europe: the case of imp@sessmentlournal of
European Public Policy19(4), 491-511.

Source: Authors
Note: Some works listed in this table are not tisteSection 8. Literature due to a limited sizehié paper.

4  Professor Colin Kirkpatrick’s stream of RIA literat ure

The works of Professor Colin Kirkpatrick from Unirgdy of Manchester, the UK ranks to the
third stream of RIA literature. He uses in-deptlalgative description and qualitative comparative
analyses of RIA implementation in various countméth primary focus on developing countries
(Kirkpatrick, 2007; 2009). Moreover, Professor Kidtrick provides specific impact assessments
on sectors of the economy such as financial ingu®tirkpatrick and Green, 2002) or utilities
(Kirkpatrick, 2008). Within this stream we should@mention a paper by Staronova et al. (2007),
which deals with the institutional aspects of RiApiementation in Czech Republic, Slovakia and
Slovenia and provides a purely qualitative desinipof the initial phase of RIA implementation
in these three countries.

Table 3: Key works of Professor Colin Kirkpatrick

Author Topic Key works

Kirkpatrick,C. | Collections of case | = Kirkpatrick, C. & C Green. (2002). Finance and Depenent, Journal of
studies of International Developme, 14(2)
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implementation of »  Kirkpatrick, C. & D Parker. (2003). Regulatory InghaAssessment anfd

RIA in various Regulatory Governance in Developing Countrigablic Administration and

countries, Development] 5(3)

comparative analyses, =  Kirkpatrick, C. & Parker, D. (2003). Regulatory Ilemi Assessment:
specific impact Developing Its Potential for Use in Developing Cuigs, Centre on

assessments on Regulation and Competition (CRG)orking papers 30646, University of
sectors— e.g. financia ManchesterInstitute for Development Policy and Managemd&nP)

sector, electricity » George, C. & Kirkpatrick, C. (2004). Trade and Diepenent: Assessing the
regulation etc. Impact of Trade Liberalisation on Sustainable Depeient, Journal of World

Trade 38(3), 441 — 469.

Classification: »  Kirkpatrick, C. & Parker, D. (2004). Regulatory iagi assessment and

Public regulatory governance in developing countriBsiblic Administration and
Administration, Development24(4), 333-344.

Development = Kirkpatrick, C. (2006). Regulatory Impact AssessiienCrew M.A., Parker|
Economics D. (2006): International Handbook on Economic Regulati@®B32 — 254).

Edvard Elgar Publishing

= Lee, N. & Kirkpatrick, C. (2006). Evidence-basedippmaking in Europe: an
evaluation of European Commission integrated imgasessmentdmpact
Assessment and Project Apprajs24 (1), 23-33.

= Kirkpatrick, C., Jalilian, H. & Parker, D. (2007)he Impact of Regulation op
Economic Growth in Developing Countries: A Crossi€@wmy AnalysisWorld
Development35(1), 87-103.

= Kirkpatrick, C. (2008). Electricity Sector Reform Developing Countries: A
Econometric Assessment of the Effects of Privatsat Competition and
Regulation, Journal of Regulatory Economics

=  Kirkpatrick, C., Parker, D. & Zhang, Y F. (2009)}a& Versus Private Sectp
Provision of Water Services in Africa: a StatistjiddEA and Stochastic Cog
Frontier AnalysisWorld Bank Economic Revi.

- =

Source: Authors
Note: Some works listed in this table are not tisteSection 8. Literature due to a limited sizehié paper.

5 Professor Andrea Renda’s stream of RIA literature

The fourth group of literature on RIA mixes the gtitive and qualitative approach towards
analysis of RIA/IA and seems to gain increasingrdton in the academic literature to this topic.
A typical representative of the group of authorghis area is Dr. Jacopo Torriti, who combines
academic articles on the functioning of RIA as doeated by Torriti & Lofsted (2010) with
hands-on-thing case studies that critically evaluhe real quality of IA — with focus on the data
inputs, models deployed and adequacy of costs anefits estimates — in selected areas of
regulation such as Torriti (2010) in the sectoelgfctricity, and Torriti & Léfstedt (2010) in the
area of climate change law. Similarly, Renda (20Q1&bd Pelkmans & Renda (2011) started
recently to focus on critical evaluation and reakimg of the RIA for specific industries — in his
case the research interest is the telecommunicagator. For environmental economics and
RIA/IA, we refer to Turnpenny (2008) and Nilssoraét(2008).



Table 4: Key works of Professor Andrea Renda

Author Topic Key works

Renda, A. Applied researchon | =  Kirkpatrick, C. & Renda, A. (2006). Impact assessment in the Hig¢. State
RIA quality and of the Art and the Art of the StateSentre for European Policy Studigs,
application, Brussels.
comparative studies | = Renda, A. (2008). Advancing the EU better regutatmgenda: Selected
on RIA quality Challenges for Europe, Paper presented at thel&adan Foundation’s High
including use of Level Colloquium on Better Regulation, Brussels,110September 2008
quantitative = Radaelli, C. M., Allio, L., Renda, A. & Schrefldr, (2010). How to Learn
scoreboards, case from International Experience: Impact Assessmenthi Netherlands, study
studies on regulation for the Dutch government
in specific industries + = Renda, A. (2010a). The Development of RIA in thedpean Union, papefr
€.g. energy, presented at the World Bank Regulatory Reform Qemiee in Belgrade
telecommunications (Serbia). 13-14 September 2010

* Renda, A. (2010b). Competition—regulation interfé&@eelecommunications

Classification: What's left of the essential facility doctrine, €#ebmmunications Policy,

Public 34(1), pp. 23-35.

Administration, = Pelkmans, J. & Renda A. (2011). Single eCOMMs M&tiéo Such Thing...
Development CEPS Policy Brief No. 231

Economics * Renda, A. (2011). Law and Economics in the RIA Wpdissertation thesig,

Erasmus University Rotterdam
»  Fritsch O., Radaelli, C.M., Schrefler, L. & Renda, (2012). Regulatory
Quality in the European Commission and the UK: Qidestions and new
findings, CEPS Working Documer262 (1)

Source: Authors
Note: Some works listed in this table are not tisteSection 8. Literature due to a limited sizehié paper

6 Other authors focusing on RIA

Apart from the authors listed above, there areouarinteresting articles of the authors, who have
in common that they started to focus on the regyaimpact assessment due to their interest in a
regulation of a specific sector or industry. Fostamce, Dr. Jacopo Torriti came to regulatory
impact assessment through analyses of the enectpr se especially of the liberalization of the

electricity market. His principal method of invegttion is the focus on cases — especially on
verification and critical evaluation of the impaassessments of the EU. Similarly, Dr. John
Turnpenny focuses on environmental and resourceosgizs and uses this experience to analyze
the results of the impact assessment in EU andUnMember States. Last but not least, Dr.

Katarina Staronova deals with the RIA implementatioCentral and Eastern European countries.

Another stream of literature focuses on the compasdices that serve as a tool, which enable the
transformation of the qualitative features of thAMA documents into comparable set of
indicators, which will serve in the second stephef analysis as inputs to statistical or econometri
models. Nonetheless, Fritsch et al. (2012) dematest that the scoreboard method for
guantitative description of the RIA/IA quality deed from Cecot et al. (2007) is subject of
various biases and deficiencies. Therefore, the sagly on one or more laws and their real versus
estimated impacts shall be conducted in orderéatity to what extent the RIA evaluation really
works. The results of the case study analysis mghtused for the verification and possibly re-
thinking of the scoreboard criteria for quantitatiRIA/IA evaluation. Early works examining the
public procurement regulation and its estimated aeadl impacts include Chvalkovska &
Skuhrovec (2010) or Chvalkovska et al. (2012).

The last set of literature is not focused on tlgl@ory impact assessment, but it investigates the
influence of political cycle or political establisient on legislation, which makes it relevant for

7



regulatory impact assessment. As most relevantlestirom the family of academics works in
public choice economics, we consider as most ratetvee following works: Lagona & Padovano
(2008), Brechler & Gersl (2011), Sager & Rissi (2)1Gruszczynski & Michaels (2012).

Table 5: Key works of other authors

Author Topic Key works

Torriti, J. Case studies, = Torriti, J. (2007). (Regulatory) Impact Assessmentthe European Union: A
environmental and tool for better regulation, less regulation or Ibas regulation3dournal of Risk
energy economics, Research10(2), 239-76.
evolutionary analysis | =  Torriti, J. (2007). The standard cost model: Whesttdy regulation fights
of RIA process against red-tape. In Weatherill, 8etter regulationOxford: Hart

= Torriti, J. (2008). Does the Impact Assessmenth@iThird Package'provid
the correct economic forecast for the liberalisatid the EU energy markets

Economics, Energy EUI Working Paper No. RSCA#4

and Environment »=  Torriti, J. (2009). Impact Assessments and Emerdiieghnologies: Froni
Precaution to Smart Regulation?, In Einsiedel Hgl) (Hindsight and foresigh
on emerging technologig®niversity of British Columbia Press

= Torriti, J. (2010). Impact Assessment and the &bsation of the EU energy
markets: Evidence based policy-making or policy ebagvidence-makingp
Journal of Common Market Studjek3(4), 1065-81.

=  Torriti, J. & Lofstedt, R. (2010). The role of rdgtory Impact Assessment in
fighting climate change and the economic downt#rEU-US perspective
European Journal of Risk Regulatjdi(3), 251-7.

Turnpenny, J. | Environmentaland | = Turnpenny, J., M. Nilsson, D. Russel, A. JordanHartin,& B. Nykvist.

[£]

Classification:

~N

resource policy (2008). Why is integrating policy assessment sah@ comparative analysis
evaluation, of the institutional capacities and constraibts(6), 759-75.

comparative analyse§ =  Turnpenny, J. (2008). Are we nearly there yet? tessfor integrateg
of policy tools sustainability assessment from EU environmentatpehaking, International

Journal of Innovation and Sustainable Developma(it-2), 33-47.

Classification: = Nilsson, M., Jordan, A., Turnpenny, J., Hertin, Nykvist, B. & Russel, B,

Environmental (2008). The use and non-use of policy appraisas tmopublic policy making:
economics, an analysis of three European countries and thepgan Union, 41(4), 335-
Economics 355.

Staronova, K. | Institutional aspects| =  Staronova, K., Pavel, J., Krapez, K. (2007). RigtiRegulatory Impact
of RIAin CEE Assessment: a Comparative Analysis of the CzeghuBi, Slovakia and

e Slovenia.Impact Assessment and Project Appraisal Jourtddiversity of

Classification: Manchester, Vol. 25, No. 4, pp. 271-281.
Governance, =  Staronova, K. (2009): Better Regulation and ReguaQuality: the Case of
Sociology RIA in Slovakia,Sociologia 41(3), 247-264.

= Staronova, K. (2010). Regulatory Impact AssessmerfEormal
Institutionalization and PracticJournal of Public Polic, 3((1), 117-13€.

Source: Authors
Note: Some works listed in this table are not tisteSection 8. Literature due to a limited sizehié paper.

7 CONCLUSION

This paper provided a literature review on RIA wahprimary focus on RIAS’ theoretical
background and implementation in various countigs. showed that the academic literature on
RIA is still rather limited and centered around rfomain authors: Robert W. Hahn, Colin
Kirkpatrick, Claudio M. Radaelli, and Andrea Rendiaey have written fundamental works on the
process of RIA as well as on its application incticee in various countries globally and frequently
their teams cooperate to produce research. FiotieiR W. Hahn focuses in his research on cost-
benefit analysis in regulation and quantitative Igsia of RIA quality through a scorecard
approach. Second, Claudio M. Radaelli analyses bio¢th RIA and impact assessment (IA)
processes and discusses the role of stakehold@is@ad and related political aspects. Third, Colin



Kirkpatrick summarizes case studies of implemeatatf RIA in various countries, comparative
analyses and specific impact assessments on sexiols as the financial or energy sector
regulation. Fourth, Andrea Renda applies his retean RIA quality and application, comparative
studies on RIA quality when applying quantitatie®ieboards and case studies on regulation in
specific industries such as energy and telecomratiaits sectors. However, we found out that
these authors did not properly analyze within tH& Rrocess an issue of regulatory capture
developed by Stigler (1971). We argue that regwyatapture forms an inherent part of some
RIAs since interest groups and other political ipgrants use RIA to shape laws and regulatory
rules in their interest rather to public interefto conclude, we believe that regulatory capture
should be analyzed more carefully in the RIA coh&mce some RIAs are biased and serve as ex-
post justification of regulatory actions ratherritibeir proper ex-ante assessment.
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